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A historically sharp price rally for precious metals

Precious metals have had an impressive rally year-to-
date (especially in recent months): gold +65%, silver,
platinum and rhodium +80% and palladium +62%.
Since early 2024, the gold price has more than
doubled.

In recent years, the rising gold price has been
successively driven by geopolitical tensions, high
inflation, gold purchases by central banks and the
flight of investors to this safe-haven investment in
uncertain times (policy uncertainty, trade war,
military tensions, increasing government debt, and
Trump's attempt to influence the Fed). On top of the
traditional appetite of Asian investors for physical gold
bars and coins, we have seen a huge inflow of Western
investors since mid-2024 via gold trackers. Recently,
this appetite was further boosted by the start of a new
rate-cutting cycle by the Fed and dollar weakness.

Other precious metals, such as silver, platinum and
palladium had lagged the gold rally until May 2025,
but had been making an impressive catch-up since
June. This was due to a substitution for gold in the
jewellery sector (as gold had become too expensive),
the growing demand for industrial applications
(electronics, data centres, solar panels, aerospace and
defence, etc.), increased investor appetite for mixed
precious metals trackers, as well as a tight supply.
There has not been a huge investment in new mining
capacity in the last decade and there have been
temporary supply disruptions in South Africa's
platinum mines and silver mines this year. However,
the hyperbolic rise in the price of silver and platinum
was also driven (or accelerated) by short covering
(where investors who have shorted these metals at
lower prices have to buy back to close their shorts).
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We downgrade our view on precious metals from
Positive to Neutral

After holding a Positive view on precious metals for a
long time, we are now downgrading our view Neutral.
We think that the market is currently overbought and
that there may be some profit-taking and a correction
in the short term. In the longer term, we see further
upside potential for gold and other precious metals due
to tight supply and structurally increased investor
interest. We adjust our 12-month price targets just
above recent highs: gold at USD 4,400 (from USD
4,000) and silver at USD 55 (from USD 50). But after
the sharp rally, the market will probably have to
consolidate and there will be some better entry
opportunities.

Some drivers for flight to safe-haven could fade

Some drivers for the flight to safe-haven investments
could fade in the coming weeks. Trade tensions could
ease if President Trump and Xi Jinping were to sign a
trade deal at the end of this month. There are rumours
that the US government shutdown could end soon.
After the truce in Gaza, President Trump is working on
a resumption of negotiations between Ukraine and
Russia. If the respective peace processes for Gaza and
Ukraine move in the right direction, it could reduce
geopolitical uncertainties. And with regard to fears of
undermining the Fed's independence, political pressure
will ease in the near term because the Fed plans to cut
rates anyway. We believe that the prospect of lower
Fed rates is already sufficiently priced in.

For platinum and palladium, investors should be
aware that, despite growth potential for new
technological applications, the demand for automotive
catalysts will decline over time as the market shifts
further towards EVs. Indeed, automotive catalysts still
currently represent 40% of the demand for platinum
and 80% of the demand for palladium.
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CHART 2: PRECIOUS METALS PRICES
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DISCLAIMER

This marketing document is communicated by the Wealth
Management Métier of BNP Paribas, a French Société
Anonyme, Head Office 16 boulevard des Italiens, 75009 Paris,
France, registered under number €62 042 449 RCS Paris,
registered in France as a bank with the French Autorité de
Controle Prudentiel et de résolution (ACPR) and regulated by
the French Autorité des Marchés Financiers (AMF). As
marketing material, it has not been prepared in accordance
with legal and regulatory requirements aimed at ensuring the
independence of investment research and is not subject to any
prohibition on dealing ahead of its dissemination. It has not
been submitted to the AMF or any other market authority.

This document is confidential and intended solely for the use
of BNP Paribas SA, BNP Paribas Wealth Management SA or
their affiliates ("BNP Paribas”) and the persons to whom this
document has been delivered. It may not be distributed,
published, reproduced or disclosed by any recipient to any
other person, nor may it be quoted or referred to in any
document, without the prior consent of BNP Paribas.

This document is provided solely for information and shall not
constitute an offer or solicitation in any state or jurisdiction in
which such an offer or solicitation is not authorized, or to any
person to whom it is unlawful to make such offer, solicitation
or sale. It is not, and under no circumstances is it to be
construed as, a prospectus.

Although the information provided herein may have been
obtained from published or unpublished sources considered to
be reliable and while all reasonable care has been taken in
the preparation of this document, BNP Paribas does not make
any representation or warranty, express or implied, as to its
accuracy or completeness and does not accept responsibility
for any inaccuracy, error or omission. BNP Paribas gives no
warranty, guarantee or representation as to the expected or
projected success, profitability, return, performance, result,
effect, consequence or benefit (either legal, regulatory, tax,
financial, accounting or otherwise) of any product or
transaction. Investors should not place undue reliance on any
theoretical historical information regarding such theoretical
historical performance. This document may contain or refer to
past performance; past performance is no guarantee for future
performance.
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The information contained in this document has been drafted
without prior knowledge of your personal circumstances,
including your financial position, risk profile and investment
objectives.

Prior to entering into a transaction each investor should fully
understand the financial risks, including any market risk
associated with the issuer, the merits and the suitability of
investing in any product and consult with his or her own legal,
tax, financial and accounting advisors before making his or her
investment. Investors should be in a position to fully
understand the features of the transaction and, in the absence
of any provision to the contrary, be financially able to bear a
loss of their investment and willing to accept such risk.
Investors should always keep in mind that the value of
investments and any income from them may go down as well
as up and that past performance should not be seen as an
indication of future performance. Any investment in a product
described herein is subject to the prior reading and
understanding of the legal documentation concerning the
product, and in particular the one which describes in details
the rights and obligations of investors as well as the risks
inherent to an investment in the product. Save as otherwise
expressly agreed in writing, BNP Paribas is not acting as
financial adviser or fiduciary of the investor in any transaction.
The information, opinions and projections expressed herein
reflect the opinion of their author at the time of writing they
are not to be relied upon as authoritative or taken in
substitution for the exercise of judgment by anyone, and are
subject to change without notice. Neither BNP Paribas nor any
BNP Paribas Group entity accepts any liability whatsoever for
any consequences that may arise from the use of information,
opinions or projections contained herein.

As distributor of the products described herein, BNP Paribas
may receive distribution fees on which you can obtain more
information upon specific request. BNP Paribas, their
employees or administrators may hold positions in these
products or have dealings with their issuers.

By accepting this document, you agree to be bound by the
foregoing limitations.
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